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Enterprise Zones Report

Enterprise Zone Definition and Report Purpose
As defined by 62 0.S. 690.2, Oklahoma’s Enterprise Zones (EZs) are economically distressed areas based

on declining population, lower than average per capita income and higher than average poverty rates.
EZs also include areas grandfathered prior to 2000 and Priority Enterprise Zones added by the legislature
in 2018.

In accordance with 62 0.S. 690.1, the Oklahoma Department of Commerce reviewed current EZs and
prepared this report for the Governor, Speaker of the House of Representatives and the President Pro
Tempore of the Senate. The statute designates information within this report shall include but not be
limited to the amount of tax credits granted, jobs added, if known, and the impact on unemployment
rates within EZs. Data contained in this report does not allow for determination of the success or failure
of policies associated with EZs.

Per statute, all Oklahoma Census Tracts are evaluated every July 1 by the Oklahoma Department of
Commerce. As shown below, current FY2024 qualifying tracts are mapped along with Grandfathered and
Priority EZ areas on the LocateOK.com website.

Sources and Methodology

Data contained in this report is primarily “mid-pandemic” from the U.S. Census Bureau and Bureau of
Labor Statistics. FY2024 EZ tracts are primarily based on 2020 data, the most current at the time of
recent annual evaluation on July 1, 2023. Oklahoma Investment Tax Credit data is the most current
available from the Oklahoma Tax Commission reflecting 2020 Oklahoma Tax Returns.

This evaluation includes all current qualifying census tracts and some previous years tracts when
comparable. It does not include grandfathered EZ areas due to the fact they were created prior to 2000
in previous decennial census tracts and are not comparable. However, in some cases, current EZ tracts
overlap grandfathered EZs. Additionally, Oklahoma’s Priority EZs using 2010 Census Tracts mirroring
Oklahoma Federal Opportunity Zones were not evaluated but may also overlap current EZ qualifying
tracts.
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https://www.oscn.net/applications/oscn/DeliverDocument.asp?CiteID=88466
https://www.oscn.net/applications/oscn/DeliverDocument.asp?CiteID=88483
https://locateok.com/?sorting=featured&showpropertyonmap=true&activebasemap2d=Navigation&mapextent=-10180115.54767991,4747723.279930058,-11798134.56242009,3669043.936769937&mapzoom=6

Oklahoma Investment Tax Credit Tax Year 2020
The Oklahoma Department of Commerce is unable to provide updated Investment Tax Credit
information. Commerce staff reached out to the Oklahoma Tax Commission for the information, as
provided for in statute, and was informed that OTC does not have the capacity at this time to perform
the manual audit necessary to obtain this data.
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As shown in the chart on the right,
FY2024 EZ tracts represent 56% of
Oklahoma's 1,205 total census tracts.

From FY2019 to FY2024, the number of
qualifying EZ tracts increased nearly 2%.
During this time, of
enterprise

the number
zone census tracts has
increased in-line with that of total
census tracks, thus only allowing a very

modest upward trend.
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EZ Tract Counts FY2019 -
FY2024

As shown in the chart on the
left, beginning in FY2024, EZs
updated to 2020
Census Tracts. With this
change, the total number of

were

tracts increased by 159 from
previous years.

Current FY2024 EZ tracts
total 680 out of 1,205. Tracts
will be reviewed again on
July 1, 2024.

Percentage of Total Census Tracts in EZ
FY2019 to FY2024
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*Note: Bottom two charts do not reflect all grandfathered and priority EZs as those were defined prior to this report
and are not comparable to current census tracts. Only EZs where a 2020 tract overlap are included.
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EZ Tract Qualifying Criteria

Oklahoma Enterprise Zone Tracts
By Qualifying Criteria - Multiyear
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*Note: Tracts can qualify on multiple criteria but meeting any single criteria does qualify in an EZ.

e Asshown in the chart above, the largest qualifying criteria continues to be Per Capita Income
(PCI) 85% or less of statewide.

e Asshown in the chart above and depicted in the map below, 10-year county population decline
is the 2" largest criteria for current EZs. 54 out of 77 counties experienced a 10-year population
decline from 2012 to 2022, an increase of two counties from the previous 10-year trend.
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Unemployment in FY2024 EZ Tracts

FY2024 Civilian Labor Force Oklahoma FY2024
(2021 Data (most current)) EZ Tracts
Civilian Labor Force 945,921
Employed 887,325
Unemployed 58,596
Unemployment Rate in EZs 6.2%

Unemployment and Employment Oklahoma EZ Tracts vs.
Statewide and National Average
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e Asshown in the above table and chart, the unemployment rate in current EZ tracts is 6.2%. This
is 1.2% higher than the state average but 0.1% less than the national average of 6.3%.

*Note: Most recent data is from U.S. Census 2021 data.
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